COUNTRY VIEW BERHAD (Co. No. 78320-K)

Notes

1. Accounting policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the most recent audited accounts of all the companies in the Group and in accordance with the provisions of the Companies Act, 1965 and applicable approved accounting standards issued by the Malaysian Accounting Standards Board.

2. Exceptional items

There were no exceptional items for the current quarter and financial year-to-date.

3. Extraordinary items

There were no extraordinary items for the current and financial year-to-date.

4. Taxation

Taxation comprises the following: -






             Individual Quarter
    Cumulative Quarter






         Current Year Quarter
  Current Year To Date







      31.5.2002

               31.5.2002







        RM'000

                      RM'000

Current taxation



            295


        3,499

Under/(over) provision in prior years
          (690)

                     (690)








          (395)

           
        2,809


During the current quarter, reduced assessments for the sum of tax totaling RM690,258.02 were received for the assessment years from 1990 to 1995.

The effective tax rate of the tax charge for the current year quarter and financial year-to-date is higher than the statutory tax rates due to certain expenses is not deductible for tax purpose.

5. Sales of Unquoted Investments and/or Properties

There were no sales of unquoted investments and/or properties for the current quarter and financial year-to-date outside the ordinary course of the Group's business.
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6. Purchase/Disposal of Quoted Securities

There were no purchases or disposal of quoted securities for the current quarter and financial year-to-date.

7. Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

8. (a)
Status of Corporate Proposals

There were no outstanding corporate proposals for the current quarter and financial year-to-date.

(b) Status of utilisation of proceeds raised from the Listing Exercise

The status of utilisation of the proceeds raised from the Public Issue pursuant to the listing of the Company on the Main Board of the Kuala Lumpur Stock Exchange amounting to RM18 million is as follows: -





As approved by
Utilised as
    Unutilised





  the Securities
at the date
  as at the date




Note
   Commission
 of report
     of report





       RM'000

  RM'000
       RM'000

Repayment of bank

borrowings

   (i)
         2,000

       -

        2,000

Working capital
  (ii)
       13,500

    4,604
        8,896

Finance estimated

listing expenses
  (iii)
         2,500

    2,500

 -







       18,000

    7,104
      10,896
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8
(b)
Status of utilisation of proceeds raised from the Listing Exercise (Continue)

Note

(i)
RM2 million will be set aside for the Company's repayment of part of the borrowings.

(ii)
The working capital of which RM13.5 million is set aside from the proceeds relates to the development projects at Taman Universiti and Taman Nusa Bestari Jaya undertaken by the Company and its wholly-owned subsidiary, Country View Resources Sdn Bhd respectively.

(iii)
As at the date of this report, the Company has incurred listing expenses totaling RM2,876,498.53. As indicated above, listing proceeds utilised to defray the expenses was RM2,500,000 while the balance of RM376,498.53 is being paid out of the Company's internally generated fund.

9. Issuance and Repayment of Debt and Equity Securities

Save as disclosed below, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date: -

(a) Allotment of 15,000,000 new ordinary shares of RM1.00 each on 15 May 2002 at an issue price of RM1.20 per ordinary share pursuant to the Public Issue undertaken by the Company for its listing on the Main Board of the Kuala Lumpur Stock Exchange.

(b) On 4 July 2002, the Company's wholly-owned subsidiary, Country View Equities Sdn Bhd (CVE) increased its authorised capital from RM100,000 to RM500,000 by the creation of an additional 400,000 ordinary shares of RM1.00 each. The issued and paid-up share capital of CVE was also increased from RM2 to RM250,000 by way of an issue and allotment of 249,998 new ordinary shares of RM1.00 each to the Company.
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10. Group Borrowings

The Group's borrowings (all denominated in Malaysian currency) as at 31 May 2002 are as follows: -










         RM'000
Short Term Borrowings


Secured


Term Loan






               -


Bank Overdraft





               39


Revolving Credit Facility




        10,000


Hire Purchase





             116











        10,155


Long Term Borrowings


Secured



Term Loan






        30,690



Joint Bridging Loan/Bank Guarantee


          3,406



Revolving Credit Facility





  -



Hire Purchase






 282












        34,378


11. Contingent Liabilities

Save as disclosed below, there were no contingent liabilities as at the date of this quarterly report.










      RM'000
Performance guarantees given to third parties, which


are secured by: -








· Fixed deposits in the name of the Company and 

one of the shareholder





           133


· Legal charges on the Group's landed properties,

debentures by way of fixed and floating charges

over the Group's present and future assets.


         2,517











         2,650


12. Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this quarterly report.
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13. Material Litigation

There was no pending material litigation as at the date of this quarterly report.

14. Segmental Reporting

  Profit/(loss)

Total assets

Turnover
before taxation
  employed





  RM'000
        RM'000

     RM'000

Property Development

    24,594
      12,165

   189,785

Investment Holding
         -       

        (37)   

       1,292



    24,594

   12,128   

   191,077

15. Comparison with preceding quarter results

The Group has registered a pre-tax profit of RM0.9 million for the current quarter as compared to RM11.2 million for the preceding quarter.

The difference arose mainly from the sale of a vacant commercial land in Taman Universiti to Jaya Jusco Stores Berhad during the preceding quarter.

16. Review of Performance

The recently launched 3-storey shop-offices and 2-storey terrace houses in Taman Nusa Bestari Jaya have been well received during the current quarter. As these projects were still in the early stage of development, the revenue and development profit recognized during the current quarter was relatively small. In Taman Universiti, the sale of bungalow plots saw better demand during the current quarter with the completion of the showhouse and also due to the impending completion of the Jaya Jusco shopping mall.

As the development of the projects in Taman Nusa Bestari Jaya is expected to accelerate from the third quarter onwards, the Group foresees its overall performance to pick up for the remaining quarters in the current financial year.
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17. Subsequent Material Events

As at the date of this report, the Directors are not aware of any items or events of a material and unusual nature not otherwise dealt with in this report which would require any disclosure or adjustment to the figures reported herein.

18. Explanatory Comments about the Seasonality or Cyclicality of Operations

The operations of the Group were not substantially affected by the seasonality or cyclicality factors.

19. Current Year Prospects

The outlook for the property market remains to be challenging. Barring unforeseen circumstances, the Group believes its development projects will continue to attract favourable demand.

20. Variance of Actual Profit from Forecast Profit

This note is not applicable, as the current quarter is the second quarter of the financial year.

21. Dividend

(a)
(i)
No interim dividend was declared in the current quarter.


(ii)
Amount per share: 
Not Applicable


(iii)
Previous corresponding period:
  Nil


(iv)
Date payable:
Not Applicable


(v)
Date of entitlement:
Not Applicable

(b)
Total dividend proposed for the current financial year:
Not Applicable
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